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What the Heck is
Undeposited Funds?

Why is it critical to your
QuickBooks” Success?
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Solving the mystery

LET ME ASK YOU SOMETHING...

The last time you took your business deposit to the bank, did you use a separate deposit slip for
each of the customer checks you were depositing? Or did you consolidate all the checks into
one nice easy-to-use deposit slip?

Unless you have a very unique business, it is probably safe to say that you kept things simple
and had one deposit slip containing the details about all of the checks.

Wouldn’t you want the information in your QuickBooks check register to show the same thing —
a total deposit figure?

| knew you would!

That is precisely why the Undeposited Funds account was created in QuickBooks. The
Undeposited Funds account allows you to post each customer payment and reduce the balance
of their account with you, AND consolidate the total of all those payments into one easy-to-use
deposit value.

WHERE DID THE UNDEPOSITED FUNDS ACCOUNT COME FROM?

The first thing you need to know is this...

QuickBooks automatically created the Undeposited Funds account in your chart of accounts. You
did absolutely nothing, yet this account appeared out of nowhere the very first day you started using
QuickBooks. You will find it listed as an Other Current Asset in your chart of accounts:

+Petty Cash Bank
+Checking Bank:
+5avings Bank
#1200 * Accounts Receivable Accounts Receivable
+1120 ' Inventory Asset Other Current Asset

41400 * Undeposited Funds Other Current Asset

Think of the Undeposited Funds account as simply a manila folder that accumulates copies of all the
customer payments that you receive each business day. Once it is time to total all of those checks
and deposit them, you simply empty this manila folder and put it aside to hold the copies of the
customer checks you will receive tomorrow. The process of emptying the folder puts the total of the
deposit into your check register in QuickBooks.

Scott Gregory, QuickBooks Specialist
www.BetterBottomLine.com

Phone: (440) 527-5696 E:Mail: Scott@BetterBottomLine.com




